
 
Introduction
In April 2013, the final release of the Basel 
Committee on Banking Supervision’s (BCBS) 
Publication “Monitoring tools for intraday 
liquidity management” stated:
 
“A bank should actively manage its intraday 
liquidity positions and risks to meet payment 
and settlement obligations on a timely 
basis both under normal and stressed 
conditions and thus contribute to the smooth 
functioning of payment and settlement 
systems.”  
 
The deadline for compliance with this 
obligation was January 1st 2015 however this 
has been extended to 2019.

 

Liquidity Managing Tools
The BCBS proposes that banks implement 
a set of tools depending on the following 
scenarios:

Type of 
Organisations

Monitoring Tools Required

All reporting 
banks

• Daily Maximum intraday                                                                                            
 liquidity usage

• Available intraday liquidity at                                                                                                              
 the start of the business day

• Total payments
• Time-specific obligations

Banks 
providing 

• Value of payments made based       
 on behalf of correspondent      
          banking customers

• Intraday credit lines extended to   
customers

Direct 
participants

• Intraday throughout

The third wave of liquidity reform of the Basel Committee on Banking Supervision 
(BCBS) requires banks to focus on monitoring of intraday liquidity as well as the 
end of day funding requirements. The e2gen Liquidity Management (LM) module 
provides a powerful solution that ensures high quality regulatory compliance.
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Statistics suggest that less than 10% of banks 
are ready to meet their obligations and 
indeed SWIFT recently revealed that only 
39% of banks have their payments confirmed 
in real-time by their Nostro service providers, 
which is a critical step for banks to meet the 
intraday liquidity. 

The e2gen Liquidity Management module 
provides a solution for addressing the BCBS 
requirements as well as being able to assist 
on releasing payments in real time.

Monitoring of Liquidity
For each of the monitored accounts, the 
closing balance of the previous day’s SWIFT 
MT940 or MT950 statements will be used 
to determine the opening balance for 
calculating intraday liquidity. Throughout 
the day, the system will obtain the details of 
all credits and debits movements for each 
correspondent by means of either debit and 
credit advices (MT900 and MT910’s) or the 
movements contained in intraday statements 
(MT942’s).

Other types of potential movement can 
also be included, if required, such as against 
payment securities settlement messages or 
even inclusion of proprietary formats such as 
CSV files.
 

 
 
 

Message Management and Payment Release
If the Liquidity Management module is 
used in conjunction with the Message 
Management module then the system can 
also provide details of: 

• Payments that have been sent that 
have not yet been reported by the 
correspondent to enable  an assumed 
current position to be determined.

• Provide an analysis of payments that 
are awaiting transmission to each 
correspondent in order to determine the 
projected final liquidity position.

This creates the perfect solution for 
controlling the release of payments to ensure 
Liquidity Compliance. 

Balance Reporting
If the Liquidity Management module is 
used in conjunction with e2gen’s Balance 
Reporting module, then MT900, MT910, 
MT942, MT940 and MT950 messages can be 
automatically created  for the bank to fulfil 
its obligations to assist liquidity management 
for the counterparties  that it provides 
correspondent services to.

Interface to Statutory Reporting
Automatic production of data required for 
statutory reports such as those for the Bank 
of England Prudential Regulation Authority in 
the UK can be enabled.
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If you would like to arrange an obligation free consultation or for further information please contact Aqua Global on  
+44 (0)20 8544 3200 or e-mail info@aqua-global-solutions.com
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